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ABC BANCORP’S NET INCOME UP 15.1% FOR  
SECOND QUARTER OF 2005 

 
July 20, 2005  
 
ABC BANCORP (Nasdaq: ABCB), Moultrie, Georgia, reported net income of $3.50 million, 
or $0.293 per diluted share, for the three months ended June 30, 2005, compared to net income 
for the same period in 2004 of $3.04 million, or $0.256 per diluted share.  These results represent 
a 15.1% increase in net income and a 14.4% increase in diluted earnings per share over the same 
period in 2004.  Earnings for the six-month period ending June 30, 2005 increased 14.0% to 
$7.10 million, or $0.60 per diluted share.  

 
ABC’s return on average assets for the quarter ended June 30, 2005 improved to 1.10% from 
1.06% during the second quarter of 2004.  Return on average tangible equity improved to 14.6% 
for the second quarter of 2005 compared to 13.0% for the same quarter in 2004.   

 
Growth in Net Interest Income from Gains in Earning Assets and Low Cost Core 
Deposits 
Net interest income for the second quarter of 2005 totaled $12.6 million, an increase of 16.5% 
over the same quarter in 2004.  Net interest income increased 13.5% to $24.7 million for the first 
six months of 2005 as compared to the same period in 2004.  ABC’s net interest margin increased 
from 4.07% during the second quarter of 2004 to 4.29% during the second quarter of 2005.   
 
These increases in net interest income and net interest margin resulted from the combination of 
significant growth in earning assets and disciplined pricing with respect to both ABC’s assets and 
liabilities. Earning assets were $1.21 billion at June 30, 2005, an increase of 12.6% as compared 
to the same period in 2004.  During the second quarter of 2005, loans increased by $102.8 million, 
or 12.0%, over the same quarter in 2004.  Loans represented 79.8% and 80.3% of total earning 
assets at June 30, 2005 and June 30, 2004, respectively.   
 



Deposits grew to record levels for ABC during the second quarter of 2005.  Total deposits at June 
30, 2005 were $1.04 billion, an increase of 17.8% from the $879.2 million reported at June 30, 
2004.  Additionally, core non-interest bearing balances increased 17.0%, to $151.2 million, from 
the same quarter in 2004. 
 
Improvement in Efficiency 
ABC’s efficiency ratio improved during the quarter despite the expansion of staff in several of 
ABC’s faster growing markets.  ABC reported an efficiency ratio of 62.8% for the second quarter 
of 2005 compared to 63.3% for the same period in 2004.  For the six-month periods ending June 
30, 2005 and June 30, 2004, ABC reported efficiency ratios of 63.7% and 64.0%, respectively. 
 
Credit Quality 
ABC’s focus on quality in its credit portfolio continues to lead to improved results.  Non-performing 
assets as a percentage of loans were 0.53% and 0.86% at June 30, 2005 and June 30, 2004, 
respectively.  Annualized net credit losses during the second quarter of 2005 dropped to 0.08% of 
average loans outstanding compared to 0.30% for the same quarter of 2004.  For the six months ended 
June 30, 2005, ABC experienced net credit recoveries of 0.04% of average loans outstanding 
compared to net credit losses of 0.17% for the same period in 2004.  ABC’s allowance for loan losses 
totaled $16.6 million, or 1.72% of loans, at June 30, 2005 compared to $15.2 million, or 1.77% of 
loans, at June 30, 2004.  ABC’s allowance for loan losses as a percentage of non-performing assets 
amounted to 323.3% and 205.8% at June 30, 2005 and June 30, 2004, respectively.  
 
Recent Announcement Reflects Growth Commitment 
In a press release dated July 1, 2005, ABC announced that it had reached an agreement to acquire 
First National Banc, Inc., a community bank holding company located on the Georgia/Florida coast.  
The acquisition of First National Banc, which had approximately $255 million in total assets at May 31, 
2005, will more than double ABC’s presence between Brunswick, Georgia and Jacksonville, Florida 
and provide ABC with the additional staff necessary to build a significant presence in this market. 
 
Commenting on the quarter and ABC’s expansion plans, Edwin W. Hortman, Jr., ABC’s President and 
CEO said, “I am pleased with our earnings for the first half of the year.  Improvements in our net interest 
margin and core earnings will continue to generate value over time, and the recent addition of several 
experienced bankers to our team will further enhance growth opportunities in our key markets.  
Additionally, the announcement concerning our plans to expand our Brunswick, Georgia franchise by 
adding First National Banc’s presence in St. Marys, Georgia and Orange Park, Florida reflects our 
commitment to leveraging our capital base in markets where we can accelerate our growth rates.”  

 
ABC Bancorp is headquartered in Moultrie, Georgia and has 12 banking subsidiaries with 37 locations 
in southern Georgia, Alabama and northern Florida. 

 
ABC Bancorp Common Stock is quoted on the Nasdaq National Market under the symbol 
“ABCB”.   
 



The preceding release contains statements that constitute “forward-looking statements” within the 
meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the 
Securities Exchange Act of 1934, as amended.  The words “believe”, “estimate”, “expect”, 
“intend”, “anticipate” and similar expressions and variations thereof identify certain of such 
forward-looking statements, which speak only as of the dates which they were made.  ABC 
Bancorp (“ABC”) undertakes no obligation to publicly update or revise any forward-looking 
statements, whether as a result of new information, future events, or otherwise.  Readers are 
cautioned that any such forward-looking statements are not guarantees of future performance and 
involve risks and uncertainties, and that actual results may differ materially from those indicated in 
the forward-looking statements as a result of various factors.  Readers are cautioned not to place 
undue reliance on these forward-looking statements. 
 
ABC intends to file with the SEC a Registration Statement on Form S-4, which will contain the 
prospectus of ABC relating to the shares of ABC Common Stock to be issued in the acquisition of 
First National Banc, Inc. (“FNB”) and the proxy statement of FNB relating to its 2005 Annual 
Meeting of Shareholders, at which the transaction will be considered and voted upon by FNB’s 
shareholders, as well as other relevant documents concerning the transaction.  Investors are urged 
to read the proxy statement/prospectus when it becomes available and any other relevant 
documents filed with the SEC because they will contain important information.  Investors will be 
able to obtain the Form S-4 Registration Statement, including the exhibits filed therewith, free of 
charge at the website maintained by the SEC at  www.sec.gov.  In addition, investors may obtain 
documents filed with the SEC by ABC free of charge by requesting them in writing from ABC 
Bancorp, 24 2nd Avenue, S.E., Moultrie, Georgia 31768, Attention: Corporate Secretary, or by 
telephone at (229) 890-1111.  Investors may obtain documents filed with the SEC by FNB free of 
charge by requesting them in writing from First National Banc, Inc., 2509 Osborne Road, St. 
Marys, Georgia  31558. 
 
FNB and its directors and executive officers may be deemed to be participants in the solicitation of 
proxies from its shareholders in connection with the acquisition of FNB by ABC.  Information 
about such directors and executive officers and their ownership of FNB Common Stock is set forth 
in FNB’s Form 10-KSB for the year ended December 31, 2004, which will be incorporated by 
reference in the Form S-4 Registration Statement to be filed with the SEC and in the proxy 
statement/prospectus to be mailed to FNB shareholders.  Investors may obtain additional 
information regarding the interests of such participants by reading the proxy statement/prospectus 
when it becomes available. 


